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®Research Topics

Household portfolios depend on their utility functions and
investment opportunities. An investment opportunity of
household also depends on a return and risk of financial assets,
tax system, financial knowledge and so on.

It seems that households know only a subset of the full menu
of assets cannot hold diversified portfolios. Better-educated
household are more likely to hold diversified portfolios and are

better able to take advantage of investment opportunities.

Household Portfolio

0 0

Investment

Utility Function
o Opportunity

A

* Income and Holdings
* National Character
- Position of Life-cycle

- Work Style etc.
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* Return and Risk of
Financial Asset
* Restriction and Tax System

* Financial Knowledge

Figurel Factors that influences household portfolio

The purpose of this research is to analyze the relation between

a financial education and a portfolio selection behavior of

household.

A concrete educational content are as follows.

- Educational contents

- Outline of Financial System

Fax +81-82-251-9835

- Characteristics of Financial Assets

- Relation Between Return/Risk of Financial Assets and
Economic Environment.

- Portfolio theory

- Asset allocation
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Figure2 Household Portfolio Before Education
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Figure3 Household Portfolio After Education

®Expected Results and Application

+ Measurement of Financial Education’s Effect
+ Development of Financial Teaching Materials
@Potential Partners
+ Firms that bring in a defined contribution(i.e., 401(k)) plans

+ Elementary schools, Junior and Senior High Schools



